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8 December 2020 
 
 
Dear Bruce, 
 
ALLOCATION OF 2020-21 CONSEQUENTIAL FUNDING  
 
I am writing to update the Finance and Constitution Committee on usage and allocations to 
date of consequential funding received during 2020-21 as a result of the Covid-19 outbreak.   
 
We have drawn down and allocated this funding over the course of the year in response to 
what has been an exceptional and dynamic set of circumstances.  I have updated Parliament 
on several occasions and, although a further update will be provided through the Spring 
Budget Revision in the New Year, I thought it would be helpful to provide further information 
in advance of that. 
 
Around £6 billion of consequentials were allocated in the unprecedented Summer Budget 
Revision and as part of the Autumn Budget Revisions. Since then, consequentials provided 
have been increased to £8.2 billion. 
 
I can confirm that thus far, further allocations have been provided as follows: 
 

 Around £600 million has been provided to health and social care, wider public health 
initiatives and welfare support. This funding supports the public health response to 
Covid including: vaccinations and test and trace; the £500 non-consolidated payment 
for health and social care staff; and the Winter Plan for Social Protection, which helps 
people pay for food, heating, warm clothing and shelter as well as free school meals 
over the school holidays and the self-isolation support grant. 
 

http://www.lobbying.scot/
http://www.lobbying.scot/
mailto:scottish.ministers@gov.scot


Tha Ministearan na h-Alba, an luchd-comhairleachaidh sònraichte agus an Rùnaire  

Maireannach fo chumhachan Achd Coiteachaidh (Alba) 2016.  Faicibh www.lobbying.scot 
 

Scottish Ministers, special advisers and the Permanent Secretary are covered 

by the terms of the Lobbying (Scotland) Act 2016.  See www.lobbying.scot 
 

Taigh Naomh Anndrais,  Rathad Regent, Dùn Èideann  EH1 3DG 

St Andrew’s House, Regent Road, Edinburgh  EH1 3DG 

www.gov.scot 
  

 

 Support for business and the wider economy of  £570 million, including grants via the 
Strategic Framework, funding for local support packages, the newly self-employed 
hardship fund, digital support, Local Authority Discretionary Business Funding and 
remaining allocations from the £97 million support for culture and heritage. 

 Previously announced support for Local Government, relating to the estimated £90 
million Lost Income Scheme as well as £49 million of additional funding confirmed to 
councils in September.  Added to additional funding already committed, this brings the 
value of the overall support package to councils to more than £1 billion. 

 Around £500 million of funding to support continued provision of transport and funding 
for income shortfalls within our partner bodies including Police Scotland, the Scottish 
Funding Council, Registers of Scotland and the Scottish Courts and Tribunals Service 
in order to ensure that they can continue to deliver vital services, as well as mitigating 
shortfalls in devolved tax as a direct result of Covid-19. 

 Due to the nature of the Covid-19 outbreak, the potential asks for further demand led 
spend with regards strategic framework support for business in Scotland and 
additional demands on health, and the requirement that the funding provided to date 
will cover all costs until the end of March 2021, I have allocated £330 million of 
funding in order to support these asks. This is consistent with the terms of the funding 
guarantee provided by HM Treasury to the devolved administrations, which specified 
the funding was to cover the period until March 2021. This contingency is also 
required in order to support any additional funding requirements as a result of the end 
of the EU transition period. 

 The Scottish Government’s limited borrowing powers means we do not have flexibility 
to increase spending and therefore must manage demand-led expenditure risks within 
the consequentials provided.  

 
The figures above remain a snapshot of a dynamic funding position. I will formally advise of 
final allocations as part of Spring Budget Revision, the last formal opportunity in the financial 
year to transfer budgets.  
 

 
 

KATE FORBES 
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